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OVERVIEW 
Despite the recent election and the 
immediate movement away from leaving 
the Euro, the domestic economy remains 
in a difficult condition. Consequently, 
indicators such as industrial production 

have continued to move down which has led to a decline of 
activity in the industrial sector. Despite occupier demand easing 
further over the quarter and rents for prime space in Athens 
have held up although those in Thessaloniki have seen some 
further falls.   

OCCUPIER FOCUS 
Occupier demand remains subdued and consists largely of lease 
renegotiation and consolidation, with expansion plans virtually 
nonexistent. Furthermore, with production levels declining and 
order books substantially reduced, demand in the occupational 
sector is muted. Therefore, occupiers are continuing to release 
excess space as they rationalise their operations.  

The overall level of available space continues to rise across all 
markets in Greece. Most available space is secondary and of poor 
quality, although the amount of prime space has increased over 
the quarter as more is released back on to the market. However, 
development activity has ground to a halt with banks very 
reluctant to lend to real estate due to the associated risk levels.  

INVESTMENT FOCUS  
Investors have largely withdrawn from the market until more 
stable economic and market fundamentals are apparent, although 
this is still some way off with significant negative growth expected 
over the rest of the year. Any product that is coming to the 
market are those that are distressed and where owners have 
defaulted on their loans, or are in urgent need of raising capital. 
Given the lack of transactional evidence it is difficult to ascertain 
the true level of yields but is believed to be around 12% for 
logistics space in Athens and around 100 bps higher in 
Thessaloniki. 

OUTLOOK 
The recent election has initially becalmed fears regarding the 
possibility of leaving the Eurozone. However, with growth 
forecast at -5.6% for 2012 there are tough times ahead for 
Greece. Positive growth and industrial production is not 
expected to return until around 2015, and until then the 
industrial market will struggle to achieve anything more than 
stabilisation of the occupier market. Yields are expected to 
soften further as little confidence remains in the investment 
market. 

 

MARKET OUTLOOK 

Prime Rents: Rents are likely to continue to slide as demand 
wanes and availability rises. 

 

Prime Yields: Yields move out further as level of risk 
increases. 

 

Supply: Availability rises as occupiers shed excess 
space and companies close. 

 

Demand: Activity is by companies is only consolidating 
and/or downsizing. 

 

 

PRIME INDUSTRIAL RENTS – JUNE 2012 

LOGISTICS LOCATIONS € € US$ GROWTH % CAGR 
SQ.M/MTH SQ.M/YR SQ.FT/YR 5YR 1YR 

Athens 4.30 51.6 6.08 -6.4 -4.4 
 

PRIME INDUSTRIAL YIELDS – JUNE 2012 

LOGISTICS LOCATIONS 
(FIGURES ARE GROSS) 

CURRENT LAST LAST 10 YEAR 
QUARTER QUARTER YEAR HIGH LOW 

Athens 12.00 11.00 10.50 12.00 7.30 
With respect to the yield data provided, in light of the lack of recent comparable market evidence in many areas of 
Europe and the changing nature of the market and the costs implicit in any transaction, such as financing, these are very 
much a guide only to indicate the approximate trend and direction of prime initial yield levels and should not be used 
as a comparable for any particular property or transaction without regard to the specifics of the property. 

 

RECENT PERFORMANCE 

 
Source: Cushman & Wakefield 
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